MEL 3E – Grade 11 Workplace Mathematics



Name: ____________________

Unit 3 Activity 5 Worksheet 











Date: ______________

Compound Magic

· Record the results of your compound interest investigation in the following chart.

· Round off all calculations to the nearest cent.

Amount of Investment: _______________

Annual Interest Rate: __________
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1. Which compounding period results in the greatest interest earned?  __________________

2. Is the value of the investment after 40 years double that of the same investment after 20 years?  Explain why (or why not).

_____________________________________________________________________________

_____________________________________________________________________________

3. If you could invest $50 per month from age 20 to age 60, or you could invest $100 per month from age 40 to age 60, which would grow to the greatest amount, and by how much? Show your calculations.

